Aqua lllinois, Inc.

VILLAGE OF PHILO WATER FACILITIES

5 Year Pro forma (updated February 17, 2005)
Year 1 Year 2 Year 3 Year 4 Year 5
2004 2005 2006 2007 2008 2009

Philo Revenue 227,902 234,232 273,258 283,257 293,889 301,713
Philo O & M expenses

Labor 15,000 15,900 16,854 17,865 18,937 20,073
Purchased Water 50,500 60,000 61,620 63,284 64,992 66,747
Chemicals 544 562 580 599 618 638
Legal 1,080 1,112 1,146 1,180 1,216 1,252
Corporate Charges 9,720 10,012 10,312 10,621 10,940 11,268
Outside Contractors 3,780 3,893 4,010 4,131 4,254 4,382
Billing Services 1,080 1,112 1,146 1,180 1,216 1,252
Misc. Supplies 4,320 4,450 4,583 4,721 4,862 5,008
Transportation 8,100 8,343 8,593 8,851 9,117 9,390
Insurance 5,670 5,840 6,015 6,196 6,382 6,573
Bad Debt 1,140 1,171 1,366 1,416 1,469 1,509
Misc. Expenses 1,890 1,947 2,005 2,065 2,127 2,191
Philo Total O & M expenses 102,824 114,342 118,230 122,109 126,130 130,283
Philo Depreciation @ VM rates 12,510 14,904 23,641 26,626 29,041 31,820
Philo Taxes - Other (Property Tax) 6,000 6,060 6,121 6,182 6,244 6,306
Philo Federal Taxes 34,621 41,394 54,742 55,612 57,498 56,961
Philo State Taxes 7,652 9,149 12,099 12,291 12,708 12,589
Total Other Expenses 60,783 71,507 96,603 100,711 105,491 107,676
Philo Operating Income 64,295 48,383 58,425 60,437 62,268 63,754
Interest 0 18,323 3,577 3,971 2,300 4,784
Philo Negative Acg. Adj. (over 10 yr.) 0 (46,815) (46,815) (46,815) (46,815) (46,815)
Philo Net Income 64,295 76,875 101,663 103,281 106,783 105,785
Philo Rate Base per 2nd Rev.VM Rate Base & Philo B-1.» - 1,353,731 1,522,856 1,707,511 1,811,139 2,028,900
Rate of Return on Rate Base 3.57% 3.84% 3.54% 3.44% 3.14%
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